
High-quality early childhood education (ECE) 
is proven to dramatically improve a child’s 
opportunities for a better future - particularly 
children from low-income families - while offering 
parents improved job stability and overall economic 
security. Research has shown an annual 13% return 
on investment per child through better education, 
economic, health, and social outcomes.

Much of the progress at the state and local level 
has been made possible by strong partnerships with 
the federal government aimed at expanding access 
and increasing quality for more children. Many state 
and community programs are funded exclusively 
with federal dollars, while others leverage federal 
funding to offer high-quality early learning and care 
opportunities beyond what is possible with state 
funding alone. 

At current funding levels, however, these programs 
reach only a fraction of the population they are 
intended to serve. A significant, sustained federal 
investment is needed to build a system of care that 
ensures all working families who need it can access 
affordable, high-quality options that work for them.

The COVID-19 pandemic demonstrated both the 
essential role of the early learning sector and the 
critical need for federal support to sustain it. The 
Child Care and Development Block Grant (CCDBG), 
for example, was key to providing relief to child care 
providers and ensuring access to care for thousands 
of working families. States have discretion and 
varying timelines for spending and reporting on the 
use of these funds. Consequently, that information 
is not included here.  
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State- and federally-funded early childhood opportunities 
serve more than 11,351 children and families in South Dakota.
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1This figure includes beneficiaries of Head Start, Early Head Start, CCDF, MIECHV, state-funded Pre-K, and IDEA Parts B, Sec. 619 and C. In some cases, children 
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To learn more about the programs referenced, read 
FFYF’s ABCs of Federal Early Learning and Care Funding 
Streams.
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https://www.ffyf.org/ccdbg-covid-19-relief-funding-at-a-glance/
https://www.ffyf.org/ccdbg-covid-19-relief-funding-at-a-glance/
https://www.ffyf.org/covid-19-child-care-relief-funding-timeline-deadlines/
https://data.census.gov/cedsci/table?q=B23008&g=0100000US.04000.001&tid=ACSDT1Y2019.B23008&hidePreview=true&tp=false
https://www.census.gov/cps/data/cpstablecreator.html
https://www.acf.hhs.gov/occ/data/fy-2019-ccdf-data-tables-preliminary
https://www.americanprogress.org/issues/early-childhood/reports/2019/09/16/474487/early-learning-united-states-2019/
https://www.americanprogress.org/issues/early-childhood/reports/2019/09/16/474487/early-learning-united-states-2019/
https://mchb.hrsa.gov/maternal-child-health-initiatives/home-visiting/home-visiting-program-state-fact-sheets
https://www2.ed.gov/programs/osepidea/618-data/state-level-data-files/part-c-data/child-count-and-settings/cchildcountandsettings2019-20.csv
https://www2.ed.gov/programs/osepidea/618-data/state-level-data-files/part-b-data/child-count-and-educational-environments/bchildcountandedenvironments2019-20.csv
https://www.ffyf.org/abcs-of-federal-early-learning-and-care-funding-streams/
https://www.ffyf.org/abcs-of-federal-early-learning-and-care-funding-streams/
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13Head Start Early Childhood Learning and Knowledge Center  14OCC GY2020 CCDF Allocations (Based on Appropriations)  15Ibid.  16Temporary Assistance for Needy 
Families (TANF)  17Office of Family Assistance TANF FY2019 Financial Data  18HRSA  19ED  20Ibid.  21Census  22National Institute for Early Education Research (NIEER) - 
State of Preschool 2020 (includes preschool, Head Start, and Special Education)   23Committee for Economic Development (CED)  24CED  25CAP defines “child care 
desert” as any census tract with more than fifty children under age five that contains either no child care providers OR more than three times as many children 
as licensed child care slots.  26Child Care Aware of America - 2020 State Fact Sheets  27Ibid.  28Ibid.

In South Dakota, 74% of children 
under six have all available 
parents in the workforce.21

20% of three- and four-year-old 
children attend public ECE.22
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Limited access to high-quality child care presents 
a tremendous challenge for working families, and 
too often, the care that is available costs more than 
families can afford. 

The pandemic only exacerbated these long-
standing issues as many providers, who under 
normal circumstances operated on razor-thin 
margins, were forced to close in the face of 
increased costs and declining revenue. Prior to the 
pandemic, 160,000 openings for child care workers 
were projected annually, and between February 
2020 and June 2021, an additional 115,000 child 
care sector jobs were lost and still have not been 
recovered.
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In addition to the significant impact of early 
childhood education on children and families in 
the short and long term, early learning and care 
can have an immediate impact on state economies. 
Access to affordable child care can increase labor 
force participation and support parents seeking 
additional education and training, which contributes 
to higher earnings over an individual’s lifetime. 

In South Dakota, the child care industry has 
an estimated economic impact of $279 million, 
including revenue generated by child care providers 
and spillover or related productivity in other 
sectors.23

An estimated 7,052 jobs are sustained by the child 
care sector.24

43% of South Dakota residents live 
in a “child care desert.”25

$7,426 is the average annual cost of 
center-based infant care,26

8% of the state median income.27

$5,491 is the average annual cost of 
home-based infant care.28 

https://eclkc.ohs.acf.hhs.gov/about-us/article/head-start-program-facts
https://www.acf.hhs.gov/occ/resource/gy-2020-ccdf-allocations-based-on-appropriations
https://www.acf.hhs.gov/ofa/data/tanf-financial-data-fy-2019
https://mchb.hrsa.gov/maternal-child-health-initiatives/home-visiting/fy20-awards
https://www2.ed.gov/about/overview/budget/statetables/22stbyprogram.xlsx
https://data.census.gov/cedsci/table?q=B23008&g=0100000US.04000.001&tid=ACSDT1Y2019.B23008&hidePreview=true&tp=false
https://nieer.org/wp-content/uploads/2021/04/YB2020_Full_Report.pdf
https://nieer.org/wp-content/uploads/2021/04/YB2020_Full_Report.pdf
https://www.ced.org/childcareimpact
https://childcaredeserts.org/2018/index.html
https://www.childcareaware.org/wp-content/uploads/2020/09/2020StateFactSheets-UPDATE-AllStates-09242020.pdf?utm_campaign=Picking%20Up%20The%20Pieces&utm_source=52%20SFS%20%20PDF
https://www.bls.gov/ooh/personal-care-and-service/childcare-workers.htm#tab-6
https://www.bls.gov/webapps/legacy/cesbtab1.htm

